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ISSUE AT-A-GLANCE
Funding Our Future: In 2018, the City identified street conditions, affordable housing,
public transit, and neighborhood safety as important City services in need of additional
ongoing funding. To fund these service needs, the Council increased the sales tax by 0.5%.,
and placed an $87 million Streets Reconstruction General Obligation bond on the 2018
ballot, which City voters approved.
BUDGET IMPACT
If adopted, the resolution for August 27 would authorize the City Finance Department to issue the first
block of General Obligation Streets Reconstruction bonds for up to $20,000,000. Final amounts of the
issuance may vary, depending on market conditions at the time of sale.
This resolution also approves the sale of up to $5,400,000 in Refunding Bonds for the Leonardo, which
is a way to refinance that debt at a lower interest rate. Proceeds are used to refund currently
outstanding General Obligation Refunding Bonds from April 2017. This is expected to gain the City
approximately $245,411 in savings from reduced debt, which could mean slightly lowered tax bills to
property owners over the next ten years. Funding Our Future messaging anticipated savings to property
owners based on partially paying off bonds relating to The Leonardo this fiscal year and fully paying off
bonds for the Main Library; however, the Refunding Bonds in this issuance are otherwise unrelated to
the Funding Our Future revenue discussions.
ENGAGEMENT
Funding Our Future received extensive engagement through Spring of 2018,
and the “Funding Our Future” brand continues to receive high focus to keep
residents apprised of the progress. (Attachment 1: Engagement Report). One
of the consistently recurring top themes residents raised throughout the
engagement process was the importance of transparency, accountability, and
trust that the funds raised through sales tax or bonding would be used as the
City represents. To this end, the FundingOurFutureSLC.com website has
been created to report Funding Our Future funds and expenses.
A key point in favor of the General Obligation Streets Reconstruction Bond is the accountability legally
embedded in the process – the City is prohibited from spending the funds for any purpose other than
those described on the ballot (Attachment 2: Voter Information Pamphlet). In this sense, the City is
already committed to accountability. However, an industry-recognized important step in public

engagement is the report back to the public on how feedback has been heard and used. While additional
engagement is not legally required, the Council expressed interest during the engagement process in
maintaining robust communication with City residents on all Funding-Our-Future-related projects.
POLICY QUESTIONS
1. Bond increments: The minimum bond eligible for purchase from this issuance is set at $5,000.
Staff understands from the City’s Financial Advisors that administration costs increase as the
number of individual orders and buyers goes up as is the case when selling more bonds in smaller
increments. The Council may wish to discuss with the Administration the tradeoffs or other options
considered when establishing this threshold.
2. Engagement: Since the bond will be issued in multiple parts and the funded projects will have
some engagement efforts, there will be many opportunities for engagement.
a. The Council may wish to ask the Administration about engagement planned for each of the
bond-funded road reconstruction projects through Engineering’s standard outreach and
engagement process.
b. The Council may also wish to share any expectations for public engagement for this and
future Funding-Our-Future-related bond issuances and projects.
PROJECTS
Funds from the Streets Reconstruction bond issuance will be used for projects scheduled for construction or
design in 2020-22. The Administration has included contingencies as well as interest earned on the bond
funds to cover additional project costs.
•
•
•

$13,400,000 for six major street reconstruction projects in Districts Two, Five, Six, and Seven
$1,600,000 for two major street design projects in District Four and Five
$6,000,000 for local street reconstruction projects

This represents a 75/25 split between funds designated for major street reconstruction projects and local
street reconstruction projects. During policy discussions, the Council set direction for an 80/20 split of
funding between major and local streets. This is the first of several bond issuances, so the final allocation of
project funding may more closely align with the 80/20 allocation.
Major Streets
The table below shows the major street candidates for reconstruction projects. High-capacity urban streets
that deliver traffic at the highest level of service possible are considered major streets. These projects range
from design to full replacement with a new structural system, including pavement, curb and gutter, drive
approaches, sidewalks, accessibility ramps. Projects also include consideration of complete street elements
like pedestrian or bicycle paths.

Figure 1 - Administrative Transmittal, page 3
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Local Streets
The local streets are small streets that carry less traffic and have fewer lanes than major streets. Local street
reconstruction projects include new pavement, sidewalks, drive approaches, curbs, and updating
accessibility ramps. Engineering plans to rotate funding for local streets through all seven districts. The
table below shows candidates for local street reconstruction projects using bond funds from this issuance.

Figure 2 - Administrative Transmittal, page 13

ATTACHMENTS
Attachment 1 – Engagement Report
Attachment 2 – November 2018 Voter Information Pamphlet
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