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ERIN MENDENHALL DEPARTMENT of COMMUNITY
Mayor and NEIGHBORHOODS
Tammy Hunsaker

Director

CITY COUNCIL TRANSMITTAL

BACKGROUND/DISCUSSION: Salt Lake City (City) is an entitlement community for receiving
certain formula grants and is eligible under Code of Federal Regulations (CFR) Title 24, Part 91, et. al.,
to receive CDBG funds in the estimated amount of $3,335,779, ESG funds in the estimated amount of
$298.,628, HOME funds in the estimated amount of $823,258, and HOPWA funds in the estimated
amount of $945,200 from HUD for the 2025-2026 program year.

The City’s process for allocating these funds includes a competitive application process followed by a
thorough review of applications by the Community Development and Capital Improvement Program
(CDCIP) Board, a resident advisory board. The CDCIP Board provides funding recommendations that
are forwarded to the Mayor for consideration. The Mayor then provides funding recommendations that
are forwarded along with the CDCIP Board’s recommendations to the City Council. To receive and
allocate these funds to specific subrecipients or programs, City Council must adopt the Annual Action
Plan allocating HUD funds that principally benefit low- to-moderate income (LMI) residents. The
Annual Action Plan must align with the Salt Lake City 2025-2029 Consolidated Plan (Consolidated
Plan) that will be adopted by City Council and approved by HUD. The City Attorney’s Office
reviewed the included resolution (Exhibit A: Resolution 2025-2026 Federal Grant Award and One-Year
Annual Action Plan, attached with 2025-2026 One-Year Annual Action Plan Funding
Recommendations Log) and approves it as to form.

In addition to the annual entitlement award amounts, the City will also reallocate recaptured CDBG

funds in the amount of $650,000, and recaptured HOME funds in the amount of $122,000.

The following table represents the estimated entitlement funding the City will receive for the 2025-2026
program year. As of this date, the finalized award amounts have not yet been released.

Entitlement Funding

Grant Amount
Community Development Block Grant $3,335,779
Emergency Solutions Grant $298,628
HOME Investment Partnerships Program $823,258
Housing Opportunities for Persons With AIDS $945,200

Note: This table represents estimated 2025-2026 entitlement funding awards based on the grant awards from the
previous funding year (2024-2025). The 2025-2026 entitlement funding amounts will be updated once HUD
issues notification of final funding awards.



The following table represents the dollar amounts for funds that have been recaptured from previous
program years and are available for reallocation for the 2025-2026 program year. These are funds that
were positively identified as available for recapture after agreement expiration or project completion at
the end of the most recently closed HUD program year. Any recaptured funds retain the federal
requirements, eligibility criteria, and limitations of the original federal funding source. Also of note, the
20% Administrative and Planning cap and the 15% Public Services cap for CDBG are both tied to the
original HUD program year and do not carry forward. Therefore, any recaptured CDBG funding may
not be allocated to Administration and Planning or Public Services programs.

Recaptured Funding
Grant Amount
Community Development Block Grant $650,000
HOME Investment Partnerships Program $122,000
CDBG Recaptured
Programs Activity Amount
Upward Mobility for
International Rescue Committee | Refugees $30,489.00
Westside Sidewalk
SLC Transportation Division Improvement $24,867.65
South Valley Services DV Shelter $3.35
Wasatch Community Gardens Green Team Job Training $2.00
The Children’s Center Therapeutic Preschool $6,328.34
First Step House Recovery Residence Rehab $114,043.62
Bus Stop Improvement
SLC Transportation Division Program $291,290.77
SL.C Housing Stability Division Shared Equity Program $68,873.09
SL.C Housing Stability Division Home Rehab Program $64,557.33
Neighborhood Business
SLC Housing Stability Division | Improvement Program $49,544.85
Total $650,000.00

HOME recaptured

Programs Activity Amount
Community Development Corp of
Utah Downpayment Assistance $122,000
Total $122,000

In addition to annual entitlement funding and recaptured funding available for reallocation, there is also
anticipated Program Income funding that needs to be allocated to projects and activities for the
upcoming 2025-2026 program year. The following table represents the estimated dollar amounts for
Program Income funding, that will be received during the program year and will be available for
allocation. Program Income generated with HUD funding is required to be expended prior to any
entitlement funds being drawn down. This means that, as a best practice, the anticipated Program



Income should be allocated for programming at the time of annual entitlement funding, to ensure
regulatory compliance. Since Program Income funding to be allocated is based on estimates of revenue
not yet received, it is often necessary to build in contingencies for increases or decreases in funding.
Housing Stability staff can provide guidance to the Council in making such determinations and will
work with Finance to ensure compliance with City budget processes. Also of note, CDBG Program
Income generated during the program year retains the 20% Administration and Planning cap and the
15% Public Services cap, increasing the funding available to be allocated under these categories. Due to
increasing administrative burden in the deployment and oversight of these funds, the Administration is
requesting the full allowable 20% (including from Program Income) for the 2025-2026 program year.

Program Income Funding

Grant Amount
Community Development Block Grant $900,000
HOME Investment Partnership Program $700,000

The following table represents the estimated total funding available, including entitlement funding the
City will receive for the 2025-2026 program year, the funds that have been recaptured from previous
program years now available for reallocation for the 2025-2026 program year, and the Program Income
funding estimated to be received during the 2025-2026 program year. The funding recommendations
contained within Exhibit A are based on this amount of total estimated funding availability.

Total Estimated Funding

Grant Amount
Community Development Block Grant 94,885,779
Emergency Solutions Grant $298,628
HOME Investment Partnership Program $1,645,258
Housing Opportunities for Persons with AIDS $945,200

The CDCIP Board reviewed applications for the HUD entitlement programs this year; CDBG, ESG,
HOME, and HOPWA programs. After thorough review and scoring the Board made funding
recommendations. Due to the timing of the Board review and the absence of final award amounts, the
Board used the total estimated amount of funding for each grant, as referenced above. The Board also
included recommended contingencies for allocating funds should the City receive an increase or
decrease in entitlement funding for any of the programs. The Board’s recommendations were forwarded
to the Mayor for review and consideration. The 2025-2026 One-Year Annual Action Plan Funding
Recommendations Log (attached to Exhibit A) for all grants will be attached to the resolution after the
City Council has made final funding decisions.

The Council may also remember that there is a 15% Community Housing Development Organization
(CHDO) set-aside requirement for the annual HOME entitlement award. This CHDO set-aside is
included as part of the funding recommendations provided to the Council. A CHDO must fit a certain
criterion regarding who serves on their board, the organizational legal status, capacity, and is a private,
nonprofit organization. An agency eligible to be qualified as a CHDO must also go through a
certification process with the City each year in which they wish to be considered for CHDO set-aside



funding. A CHDO set-aside eligible project is one in which there is creation or development of
affordable rental or homebuyer housing. Rental assistance, homeowner rehabilitation, and down
payment assistance are not eligible expenses under the CHDO set-aside. The Housing Stability Division
will continue coordinating with the Community Reinvestment Agency (CRA) on the inclusion of these
funds in their annual NOFA process. As such, the allocation of those funds to specific projects is not
included here.

PUBLIC PROCESS: From May 2024 through October 2024, Housing Stability staff conducted a
number of public engagement activities, including but not limited to, an electronic survey and
attendance at a variety of public events to receive input on how federal funding could be prioritized. The
survey was offered in English and in Spanish. A total of 448 responses were received.

The public was asked to give input on what housing and community goals they would like to see
prioritized with the federal funding. The public indicated the following as the goals they would most
like to see:

Housing

Homelessness

Community Services

Business and Workforce Development

Transportation

A General Needs Hearing was also held during a Salt Lake City Council meeting on October 1, 2024, as
a required HUD forum to allow the public an opportunity to voice general ideas or concerns regarding
community needs.

The CDCIP Board members were provided results derived from the community engagement process, as
well as feedback received during the General Needs Hearing. The Board considered the community
feedback on priorities and how they align with the goals of the draft 2025-2029 Consolidated Plan when
identifying projects to be recommended for the 2025-2026 program year.

The CDBG, ESG, HOME, and HOPWA applications were reviewed during eight (8) public meetings by
the CDCIP Board between November 4, 2024, and February 3, 2025. In-person, small group meetings
with applicants, referred to as Nano Sessions, were held on January 27, 2025, preceding a public board
meeting.

CAN and Housing Stability provided Mayor Mendenhall with the CDCIP Board’s funding
recommendations for review on February 10, 2025. The Mayor made three (3) changes to the Board’s
recommendations:

¢ Shifting $100,000 in recommended CDBG Housing funding, from the Habitat for Humanity
Greater Salt Lake City application to the Salt Lake City NIS Team’s Home Repair application.

e Shifting $10,000 from Volunteers of America’s Youth Resource Center ESG application,
$10,000 from Volunteers of America’s Geraldine E King Women’s Resource Center ESG
application, and $10,000 from First Step House’s Resource Center Program ESG application, for
a total 0f$30,000, to the Shelter the Homeless Shelter Operations ESG application.



e Shifting $15,000 from Volunteers of America’s Geraldine E King Women’s Resource Center
ESG Application and $15,000 from First Step House’s Resource Center Program ESG
Application, for a total of $30,000, to Ruff Haven’s Street Outreach ESG application.

The remainder of the Board’s recommendations were accepted by the Mayor.

EXHIBIT:

A. Resolution 2025-2026 Federal Grant Award and One-Year Annual Action Plan, attached with
2025-2026 One-Year Annual Action Plan Funding Recommendations Log
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RESOLUTION NO. OF 2025

A resolution adopting funding allocations for the One-Year Annual Action Plan for 2025-2026 to
include U.S. Department of Housing and Urban Development (HUD) Community Development
Block Grant (CDBG) funding, Emergency Solutions Grant (ESG) funding, HOME Investment
Partnerships Program (HOME) funding, and Housing Opportunities for Persons With AIDS
(HOPWA) funding.

WHEREAS, Salt Lake City Corporation (City) is eligible under Code of Federal
Regulations (CFR) Title 24, Part 91, et. al., to receive the following funds from HUD for the
2025-2026 program year: HUD CDBG funds in the amount of $3,335,779, ESG funds in the
amount of $298,628, HOME funds in the amount of $823,258, and HOPWA funds in the amount
of $945,200; and

WHEREAS, the City will also reallocate from prior program years recaptured CDBG
funds in the amount of $650,000 and recaptured HOME funds in the amount of $122,000; and

WHEREAS, the City will also allocate CDBG program income in the amount of
$900,000 and HOME program income in the amount of $700,000; and

WHEREAS, it is in the best interests of the people of Salt Lake City that the City file an
application with HUD for said funds in accordance with 24 CFR Part 91; and

WHEREAS, in order to receive said funds, the City is required to adopt a One-Year
Annual Action Plan; and

WHEREAS, to develop a One-Year Annual Action Plan, a competitive application
process was administered to solicit funding requests from non-profit organizations, community
organizations, and internal City departments for projects to be funded; and

WHEREAS, the Community Development and Capital Improvement Program (CDCIP)
Resident Advisory Board and the Mayor reviewed applications and made recommendations for
funding allocations that have been forwarded to the City Council for consideration and approval;
and

WHEREAS, the public notices, hearings, and other pre-submission requirements as set
forth in 24 CFR Part 91 have been accomplished by the City, including but not limited to the
following: a public comment period open from February 13, 2025 through March 25, 2025, and a
City Council public hearing held on March 4, 2025 to consider the projects to be funded through
the 2025-2026 One-Year Annual Action Plan; and

WHEREAS, the City Council does now meet on this day of April 15, 2025 to adopt
funding allocations for the City’s 2025-2026 One-Year Action Plan for CDBG, ESG, HOME,
and HOPWA funds.



NOW, THEREFORE, be it resolved by the City Council of Salt Lake City, Utah, as

follows:

1.

The Salt Lake City Council hereby adopts funding allocations as set forth in
Exhibit “A” attached hereto and made a part hereof by this reference, to be
incorporated into the 2025-2026 One-Y ear Annual Action Plan for CDBG,
ESG, HOME, and HOPWA funds.

That the Mayor, as the official representative of Salt Lake City, or her designee,
is hereby authorized to submit to HUD the 2025-2026 One-Year Annual Action
Plan for CDBG, ESG, HOME, and HOPWA funds, together with such
additional information and certifications as may be required under 24 CFR

Part 91.

That the Mayor, as the official representative of Salt Lake City, or her designee,
is hereby authorized to sign and execute a grant agreement with HUD (HUD
Grant Agreement) regarding the funds described in the 2025-2026 One-Year
Annual Action Plan for CDBG, ESG, HOME, and HOPWA funds, and any and
all subsequent agreements between the City and other public entities resulting
from and consistent with the HUD Grant Agreement, subject to final approval
as to form by the City Attorney.

Passed by the City Council of Salt Lake City, Utah, this  day of R

2025.

SALT LAKE CITY COUNCIL

By

CHAIR

Approved as to form:  Oara Wlentsya

J

Salt Lake City Attorney’s Office

ATTEST:

Date: February 19, 2025

City Recorder



EXHIBIT “A”
2025-2026 One-Year Annual Action Plan Funding Recommendations Log
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